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.Ianuarv 30, 2014 

I'resiclent }3arack Uhanna 
'I'}he White kiouse 
1600 Pcnnsvlvania Avenue Iv`W 
%Vashington, DC 

[)car Presidcrtt 0bat»a, 

,As a conscclucnce of' your recent Ilxecutive C)rdcr relating to yo>.nr ,1une 2013 Cliniate Action 

['lan (CA1'), the I:nvironniental Protection Agcncy (EPA) has conducteci "listening sessions" in 
antic'tpation of proposing a rule designed to acidress entissions ot'gi reenhouse l;ases from existing 

pmtier plants. Leaving aside wiietlter 1^^^PA everl lias the legal authority to do this, as well as the 
dubit7us value ot'conducting "listerling sessiotts" l'ar li •om tl7e lionles ol'niariy of'those most 

likelN to be aifccted, we write to urge that yott consider the burdcn to ratepayers before moving 
1'6r%varct witli plans to increase rc^ulation ofthe existin8, poNver ^;eneration lleet, 

In 2009, thc American Clean Ener•gy and Sectu-ity Act, commonly known as "Waxnian-Markey," 

passcd the C)emocrat'tc-controlled I-louse, but was rlot even cortsidered in the Senate. The central 
provision oi"that legislation would liave placed a cap on greenhouse gas etnissions, which would 
tlicn be shtuply reduced over time. 'hhe legislation contemplated a final target of rouf;hly 80% 
hclow 2005 levels by 2050. "('}his bill was rejected by C;ongress for a variety of reasons, 
inclttdim" pt-1111arily the treniendous costs it would impose on consutners and tllc ecollorny for 
litt)r or rno benclit. I - or exGlmple, otie study found that tlie bill Would raise clectricity rat:es by 

00° r^0 (al'ter ad-jt.tsting i'or inflation). t 

Yitur.lunc 2013 C'AP announcenlent ciift'crs littic fronz Wrrxman-Markey. Your C'AP reflects tlte 
11 0a1 vOu atutounced in 2009 to reach tu7 80°/u emissions reduction by 2050 below 1990 levels,2 

Lvcn il' mct, this goal, which was developed witih no input frotn Congress, will Iiave tio 

nleastu • abJe ef'tect or] global temperatures. 

1 Williaun l4', fleach, f3en Lieberman, Ktaren Catnpbcll, and l)avid W. Kreutzer, .Soia	 More 
('olilirs A Icrtics for- u alore	 (Jill, lierita ge t`oundation (June 16, 2009), 
hti^:._`wsti^^.l^^^tit i^t^._{tt^rc^^,,i^^.li, rct^cirt5,!^Qt)^) QS_,on-of-sa^txm , tn_rhrirh^l .ii^c^t^._politicL^mak^s-(iar-rt-more-cosll^`- 
bill 

Nhttthes^ Wald, L)ia`r;gt- Secrelcoy Oplinristic on OGamtrr's !'lan ro Rcduce l:uiissiorrs, N.Y. 1'intes (June 27, 2013), 
litth; ss,sss,m titn,cc.c•csqt 2OI_; t)6'28w'u5 pulitic5/cn p rL, 	 Sc,ca.cta)}_.c)}^tirttisuc-c>tt obdtiias_i)lap .. tu tc.ditc,e._ 
cnii„iva,.ltunl" r ii.



-I'he gnal will notietheless cost consumers in the form ol'increased prices for energy and anything 
maii4, aruwn. or transported usirig eriergy. '1'hi;sc new costs will result in less d'tsposable iticome 
in Camilies' pockets. "I'hzit means less tnoney to spencl on broceries, doctors' visits, and education. 
In short, low cost energy is critical to human health arld welfare, 

hor sorne ratepayers, (ike the tnillions of rural electric cooperative consumers in the country, coal 
mttkes up around 80°/u of their electricity. According to thc 2009 t3ureau of habor Statistics 
Consunner l:"xpcnditurc Survcy, nearly 40 million Americtln hottscholds carning less than 
S30,000 per year spend almost 20°/a or more ol'their income on energy. 3 "1'he most vulnerable 
lamilies are those hit the hardest by bad energy policies and high utility bills. 

For consutners, yotur Acirriinistration's aetiotis will mean boods are costlier to produce and 
thcretiorc costlier to purchase. Manufacturers and employers will face higher costs of capital and 
l,thor. Whtrt's worse, tts notcd by a?t)O3 C'ongressional E3udget Oflice (CBO) reperrt, these are 
thc t lqpc, ot' losses tltat cannot be oll'set with subsidies or other fortins ol' assistance. As a result 
thc:sc costs \ ,̂ iil bc borrne solcly and directly by Atnerican workers and consumers. t 

MZIntat'ztctt-trers and companies will face higlier production eosts if the.y- are denied access to 
at`fordable energy, and instead be I'orced to use costlier, less rcliable forrns ofenergy. These 
busit7c5ses will eitlzcr pass these costs along to consumers, or their prolits will suffer atid threaten 
tl^cir ^iability. 

l;ithcr ctutc:otne is ttnacceptable given that Atnerica is on thc verge ofa manufacturtng 
renaissance. A large part of our manufacturing sueeess has bectl due to the inexpensive and 
rcliable elcctricity that this country currently benetits fi-om. L,ow price natural gas is a part of 
this.. ^^s is coal, wluch at 40°io of otu• electricity mix is still the maiti source o1 7 basc load power 1'ar 
mn^^ 
1Zeccnt studies have p►-edicted that the U.S. is steadily becoming one ol - tlie lowest-eost countries 
for nttartufactt.u •ing in thc developed world. 'Chc study estiniatcs that by 2015, average 
manut"ttcturing costs in advanced economies such as Gertrnany, Japan, France, Italy, and the U.K. 
will be up 10 1 fi°,% higher than in the United States.$ 

Thi ,^ 5hould corne Lts no surprise. "nce f'act is that going ``all-in" on renewables has significantly 
N^erakxncd thc stability of'niany European Union (hU) countries' electricity generation, caused 
priccs to sk y'rocket, and litzs left ratepayers footing the exorbitatlt bill. Tlie EU subsidies for wirnd 

C7q>^11-tntent uf Labor, U.S. [3urcau of t..abor StZtistics, Rrport IO29, C'onsirmcv • l::V)tmcGlau • vs in 2009 (May, 2011 
av,tilat^l^ at h, ilp .^tio^„^^ 1^15.^,•,^^ rc^'^s^^,^ii0^^_^df. 
 C on i;ssiunal Bucl"ot OJ'lice J'hifting ihe Cos/ 13urden uf r'r Carbon	 l'rogrnrn (July, 2003), 
u^ttil;;lIc :u http .^ti^^.«_.rbt^. o^ .it ^sr'defa ultlltl^5 cb<^Itl^s'lit^^it^^,'g 4xxit1oc4 l01l0-09 cmtr4^1^:^^t)t, 

I Izu olci l. tiirkin, tilicitael Zinser, and Justin RoSi, The US'. «s C)nc nflhe lkveloped Wr,rlcl's /.owest-C'usr 
llr^,rt;>^urrrr;rrs R%d7intl IhWAnWriccrri Export.Sttu •gr, beg.perspectives, (Aug. 20, 2013), 

t>4^ttv4s,^.oin!content!ttticles!lettn tna nut'aCturit^^sc^'cit?^rocttremint behind ^li^erican ^x 
h^,rt._,ur};e!
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4}nd solar that began almost a decade ago in the nanie of ending reliance on fossil fuels have 
saciciled custoniers with an increase ofi almost 20°/U in the cost of electricity for homes and 
businesses over the past four years.6 

As an illustration, Germans will bc paying more for electricity tlhan any other major participant 
in thc E,U, accordinb to the Household Lnergy Price Ittdex for Europe. In Septetliber, Germans 
paid 40 cents per kilowatt hour (kWh) of electricity. Fven the ratepayers in Connecticitt, wlio 
sul'l"er thc hig}hest electricity rates in thc U.S. (17 cents pe.r kWh), pay less than 11a1f tliat.7 

\V'hatever our disagreements trright be on how best to approaclt a changint; clin7ate, we think we 
erin all agrce that whatever we do slhould not burden ratepayers and consunrers, especially middle 
anc1 low-income families, witla neNv costs. We tllercforc implore you to avoiti tiny actions which 
damage ratepayers throubhout this country, especially when those actions result in no 
measurable bericlits and no hneasurable effects on the very thing that the actions arc designed to 
atJclre5s, 

Sinccrc rei;arcls, 

° Gertldine Amiel, F,nergl , Lfosses Call .J'or Ertd to Sxbsidies Jor {Vincl, Solcn• Potivei•, WalI St. J, (Oct. 1 t, 2013), 
htth online : ^^-sj.convnewslmticics'St31QOt)1424Q527o2303 3 82004579 1 29 1 82 5 1t18o3G94. 

william 1'cntland, 134r1i1i's l:;lt;cu •icRcaies Bercoine Highesl !rn Eiirope, Forbes (Qct. 27, 2013), 
I^,tt{^;	 w.f^^^rf^^s.ciint tiit^s_^willi;;ii, ittir,titl, ^^^tnd'2013/If)/271berlins bttlloonin^ ^^IL Ctricity^rtstt5-t^ccc^,^ic.-,hi ^ aett-iny 
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